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An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements.  The procedures selected depend on the 
auditor’s judgment, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error.  In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal control.  Accordingly, we express no such 
opinion.  An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements.   

 
We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our qualified and unqualified audit opinions. 
 
Opinions 
 

In our opinion, the financial statements referred to in the first paragraph present 
fairly, in all material respects, the respective financial position of the governmental 
activities, the business-type activity, each major fund, and the aggregate remaining fund 
information of Tobyhanna Township, as of and for the year ended December 31, 2012, 
and the respective changes in financial position thereof in conformity with the basis of 
accounting described in Note 1. 

 
Other Matters 
 
Report on Supplementary Information 
 

Our audit was conducted for the purpose of forming opinions on the financial 
statements that collectively comprise Tobyhanna Township’s basic financial statements.  
The budgetary comparison information in the Schedule of Revenues and Expenditures - 
General Fund - Budget and Actual - Cash Basis and the Combining Funds statements - 
Cash Basis for the Special Revenue and Capital Projects funds are presented for 
purposes of additional analysis and are not a required part of the basic financial 
statements.   
 
 
 
 
 
 
 
 
 
 
 





TOWNSHIP OF TOBYHANNA 
Statement of Net Position - Modified Cash Basis 

As at December 31, 2012 
Exhibit A 

 
 Governmental Business-type 
 Activities Activities Total 
 
Assets: 

Cash and cash equivalents - Note 2   $1,784,679    $244,568   $2,029,247 
  
Restricted Assets: 

Restricted cash and cash 
 equivalents - Note 2     1,528,659                0     1,528,659 

   
Property and Equipment - Note 5: 

Land 2,233,922 0 2,233,922 
Roads and bridges 15,216,564 0 15,216,564 
Machinery and equipment 1,761,053 2,117,752 3,878,805 
Sewer system 0 4,684,527 4,684,527 
Buildings and improvements 4,544,456 2,949,667 7,494,123 
Less: Accumulated depreciation (15,250,119)  (3,642,258) (18,892,377) 

  
Total Property and Equipment:    8,505,876   6,109,688  14,615,564 
  
Total Assets  11,819,214 6,354,256  18,173,470 
 
Current Liabilities: 

Payroll and other liabilities 453 0 453 
Current portion of general obligation 
 bond - Note 6  24,131 $178,712 202,843 
Customer security deposits        433,006                 0        433,006 

  
Total Current Liabilities          457,590      178,712        636,302 
 
Long-Term Liabilities: 

General obligation bond payable - Note 6        282,921   4,548,853     4,831,774 
 
Total Liabilities        740,511   4,727,565     5,468,076 
 
Net Position: 

Restricted 542,567 0 542,567 
Net investment in capital assets 8,198,824 1,382,123 9,580,947 
Unrestricted      2,337,312      244,568     2,581,880 

 
Total Net Position $11,078,703 $1,626,691 $12,705,394 
 
 

The "Notes to Financial Statements" are an integral part of 
these statements and should be read in conjunction therewith 



TOWNSHIP OF TOBYHANNA 
Statement of Activities - Modified Cash Basis 

As at December 31, 2012 
 

Exhibit B 

 
  Fees, Fines, Operating Capital 
 Charges for Grants and Grants and Governmental Business-Type 
                                                              Expenses                 Services Contributions  Contributions   Activities Activities  Totals 
Governmental Activities: 

General government ($554,786) $301,897 $28,845 $0 ($224,044) $0 ($224,044) 
Public safety (2,598,805) 104,907 263,305 0 (2,230,593) 0 (2,230,593) 
Public works (1,813,596) 0 240,880 170,936 (1,401,780) 0 (1,401,780) 
Culture and recreation (279,340) 15,373 1,027 0 (262,940) 0 (262,940) 
Community development (76,891) 0 0 0 (76,891) 0 (76,891) 
Other (73,132) 0 0 0 (73,132) 0 (73,132) 
Interest       (14,803)                0             0             0       (14,803)                0       (14,803) 

 
Total Governmental Activities   (5,411,353) 422,177 534,057 170,936 (4,284,183) 0 (4,284,183) 
 
Business-Type Activities: 

Wastewater/sewage     (747,981)      644,740              0              0                 0     (103,241)      (103,241) 
 
Total Government ($6,159,334) $1,066,917 $534,057 $170,936   (4,284,183)     (103,241)   (4,387,424) 
 
General Revenues: 
Taxes 3,910,726 0 3,910,726 
Interest and rents 4,502 38 4,540 
Other         35,402                 0         35,402 

 
Total General Revenues        3,950,630               38    3,950,668 

 
Change in Net Position          (333,553)     (103,203)     (436,756) 
 
Net Position at Beginning of Year, as Previously Reported    9,366,954 1,572,154 10,939,108 
Prior Period Adjustment - Note 10        2,045,302       157,740     2,203,042 
 
Net Position at Beginning of Year, as Restated       11,412,256   1,729,894   13,142,150 
 
Net Position at End of Year     $11,078,703 $1,626,691 $12,705,394 
 
 
 

The ―Notes to Financial Statements‖ are in integral part of these statements and should be read in conjunction therewith. 



TOWNSHIP OF TOBYHANNA 
Balance Sheets 

Cash Basis - Governmental Fund Types 
As at December 31, 2012 

Exhibit C 

 
 Major Funds Non-Major Funds 
   Total 
 Capital Special Governmental 
 General Projects Total Revenue Funds 
Assets:  

Cash and cash equivalents - Note 2 $1,784,679 $0 $1,784,679 $0 $1,784,679 
Restricted cash and cash equivalents - Note 2       397,763   836,100   1,233,863   294,796   1,528,659 

 
Total Assets  $2,182,442 $836,100 $3,018,542 $294,796 $3,313,338 
 
Liabilities::  

Payroll and other liabilities $453 $0 $453 $0 $453 
Customer security deposits      433,006              0     433,006             0      433,006 
 

Total Liabilities      433,459              0     433,459             0      433,459 
 
Fund Balances: 

Restricted $247,771 $0 $247,771 $294,796 $542,567 
Assigned 0 836,100 836,100 0 836,100 
Unassigned   1,501,212              0   1,501,212              0   1,501,212 

  
Total Fund Balances    1,748,983   836,100   2,585,083   294,796   2,879,879 
 
Total Liabilities and Fund Balances  $2,182,442 $836,100 $3,018,542 $294,796 $3,313,338 
 
 
 
 
 

The "Notes to Financial Statements" are an integral part of 
these statements and should be read in conjunction therewith 



TOWNSHIP OF TOBYHANNA 
Reconciliation of the Governmental Funds Balance Sheet 

to the Statement of Net Position 
As at December 31, 2012 

Exhibit D 

 
Total Fund Balances - Governmental Funds $2,879,879 
 
 
Capital assets, net of accumulated depreciation, are reported  
 on the Statement of Net Position but not on the Governmental  
 Funds Balance Sheet 8,505,876 
 
Long-term debt is reported on the Statement of Net Position  
 but not on the Governmental Funds Balance Sheet       (307,052) 
 
 
Net Position - Governmental Activities $11,078,703 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The "Notes to Financial Statements" are an integral part of 
these statements and should be read in conjunction therewith 



TOWNSHIP OF TOBYHANNA 
Statements of Revenues, Expenditures and Changes in 

Fund Balances - Cash Basis - Governmental Fund Types 
As at December 31, 2012 

Exhibit E 
Page 1 

 
 Major Funds Non-Major Funds 
 
    Total 
  Capital Special Governmental 
 General  Projects Total Revenue Funds 
Revenues 

Taxes $3,776,021 $0 $3,776,021 $134,705 $3,910,726 
Licenses and permits 227,427 0 227,427 0 227,427 
Fines and forfeitures 62,160 0 62,160 0 62,160 
Interest, rents, and royalties 7,819 3,029 10,848 34 10,882 
Intergovernmental revenue 483,807 0 483,807 220,159 703,966 
Charges for services 126,210 0 126,210 0 126,210 
Other         4,224            0         4,224         525         4,749 
 

Total Revenues  4,687,668     3,029  4,690,697  355,423  5,046,120 
 
Expenditures 

General government 501,647 4,002 505,649 0 505,649 
Public safety 2,337,128 2,530 2,339,658 226,000 2,565,658 
Public works - Highways and streets 1,231,473 71,356 1,302,829 175,360 1,478,189 
Culture and recreation 242,235 0 242,235 0 242,235 
Community development 76,891 0 76,891 0 76,891 
Debt service 40,837 0 40,837 0 40,837 
Employer paid benefits and withholdings 48,988 0 48,988 0 48,988 
Insurance       70,403            0       70,403            0       70,403 

 
Total Expenditures  4,549,602    77,888  4,627,490 401,360  5,028,850 
 
Excess (Deficiency) of Revenues Over (Under) Expenditures   $138,066 ($74,859)     $63,207 ($45,937)     $17,270 
 
 
 

The "Notes to Financial Statements" are an integral part of these statements and should be read in conjunction therewith. 



TOWNSHIP OF TOBYHANNA 
Statements of Revenues, Expenditures and Changes in 

Fund Balances - Cash Basis - Governmental Fund Types 
As at December 31, 2012 

Exhibit E 
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 Major Funds Non-Major Funds 
    
   Total 
 Capital Special Governmental 
 General Projects Total Revenue Funds 
 
Excess (Deficiency) of Revenues Over (Under) 
 Expenditures   $138,066  ($74,859)    $63,207  ($45,937)      $17,270 
  
Other financing sources (uses)  

Refunds of prior year's expenditures 6,835 0 6,835 0 6,835 
Proceeds of fixed asset disposition 24,845 0 24,845 0 24,845 
Refund of prior year revenue         (2,729)             0        (2,729)             0        (2,729) 

 
Total financing sources (uses)        28,951             0        28,951             0         28,951 
  
Net Change in Fund Balance      167,017 (74,859)        92,158   (45,937)         46,221 
 
Fund Balance at Beginning of Year   1,581,966   910,959   2,492,925   340,733   2,833,658 
 
Fund Balance at End of Year $1,748,983 $836,100 $2,585,083 $294,796 $2,879,879 
 
 

 
 
 
 
 
 
 
 

The "Notes to Financial Statements" are an integral part of these statements and should be read in conjunction therewith.



TOWNSHIP OF TOBYHANNA 
Reconciliation of the Statements of Revenues, Expenditures and 

Changes in Fund Balance to the Statement of Activities 
As at December 31, 2012 

 Exhibit F 

 
Total Net Change in Fund Balances - Governmental Funds  $46,221 
 
Depreciation is reported as an expense on the Statement of  
 Activities but not on the Governmental Funds Statement of  
 Revenues, Expenditures and Changes in Fund Balances (494,508) 
 
Debt principal payments are reported as expenditures on the  
 Governmental Funds Statement of Revenues, Expenditures and  
 Changes in Fund Balances but not on the Statement of Activities 26,034 
 
Expenditures for capital assets are reported on the Governmental 
 Funds Statement of Revenues, Expenditures and Changes in Fund  
 Balances but not on the Statement of Activities      88,700 
 
Change in Net Position ($333,553) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The "Notes to Financial Statements" are an integral part of 
these statements and should be read in conjunction therewith



TOWNSHIP OF TOBYHANNA 
Statement of Net Position - Cash Basis –  

Proprietary Fund Type 
As at December 31, 2012 

 
Exhibit G 

 
Current Assets: 

Cash and cash equivalents - Note 2     $244,568 
    
Property and Equipment - Note 5: 

Machinery and equipment  2,117,752 
Sewer system  4,684,527 
Buildings and improvements  2,949,667 
Less: Accumulated depreciation   (3,642,258) 

  
Total Property and Equipment:    6,109,688 
  
Total Assets  $6,354,256 
 
Liabilities: 
Current Liabilities: 

Current portion of general obligation bond - Note 7 $178,712 
 
Long-Term Liabilities: 

General obligation bond payable - Note 7    4,548,853 
 
Total Liabilities    4,727,565 
 
Net Position: 

Net investment in capital assets  1,382,123 
Unrestricted       244,568 

 
Total Net Position  $1,626,691 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The "Notes to Financial Statements" are an integral part of 
these statements and should be read in conjunction therewith



TOWNSHIP OF TOBYHANNA 
Statement of Revenues, Expenses and Changes in Net Position -  

Cash Basis - Proprietary Fund Type 
As at December 31, 2012 

Exhibit H 

  
Operating Revenues: 

Charges for services $640,135 
Other operating revenues          4,602 

 
Total Operating Revenues      644,737 
 
Operating Expenses:  

Wastewater/sewage treatment and collection 277,041 
Depreciation       284,463 

  
Total Operating Expenses      561,504 
 
Non-Operating Revenues (Expenses):  

Interest income 38 
Refund of prior year revenue (5,800) 
Interest     (180,674) 

 
Total Non-operating Revenues (Expenses)     (186,436) 
 
Change in Net Position     (103,203) 
 
Net Position at Beginning of Year, as Previously Reported 1,572,154 
Prior Period Adjustment - Note 8      157,740 
 
Net Position at Beginning of Year, as Restated   1,729,894 
 
Net Position at End of Year $1,626,691 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The "Notes to Financial Statements" are an integral part of 
these statements and should be read in conjunction therewith



TOWNSHIP OF TOBYHANNA 
Statement of Net Position - Non-Uniform Pension Fund 

As at December 31, 2012 
Exhibit I 

 
Assets: 

Cash and cash equivalents - Note 2 $412 
Investments   860,975 

 
Total Assets $861,387 
 
Net Position:  

Net position held in trust of pension benefits $861,387 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The "Notes to Financial Statements" are an integral part of 
these statements and should be read in conjunction therewith



TOWNSHIP OF TOBYHANNA 
Statement of Changes in Net Position - Non-uniform Pension Fund 

As at December 31, 2012 
Exhibit J 

 
Additions:  

Investment income $74,411 
State aid 44,895 
Members' contributions       4,093 

 
Total Additions   123,399 
 
Deductions:  

Fiduciary fund benefits and refunds paid       1,984 
 
Change in Net Position 121,415 
 
Net Position at Beginning of Year   739,972 
 
Net Position at End of Year $861,387 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The "Notes to Financial Statements" are an integral part of 
these statements and should be read in conjunction therewith
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Notes to Financial Statements 

As at December 31, 2012 
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Note 1: Summary of Significant Accounting Policies: 

 
The Township of Tobyhanna was organized in 1830.  The Township operates 
under an elected 5 member Board of Supervisors, and provides the following 
services to its residents: public safety, highways and streets, sanitation, culture-
recreation, planning and zoning, and general administrative services. 
 
Principles Determining Scope of Reporting Entity 
 
The financial statements of the Township consist only of the funds and account 
groups of the Township.  The Township has no oversight responsibility for any 
other governmental entity since no other entities are considered to be controlled 
by or dependent on the Township.  Control or dependence is determined on the 
basis of budget adoption, taxing authority, funding, and appointment of the 
respective governing board. 
 
Basis of Accounting 
 
The Township's basic financial statements consist of government-wide 
statements, including a statement of net position and a statement of activities, 
and fund financial statements which provide a more detailed level of financial 
information.  Basis of accounting determines when transactions are recorded in 
the financial records and reported on the financial statements.  Government-wide 
financial statements are prepared using the modified cash basis of accounting. 
Governmental funds use the cash basis of accounting.  Fiduciary funds also use 
the cash basis of accounting.  Differences in the modified cash and the cash 
basis of accounting arise in the recognition fixed assets and related debt. 
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Notes to Financial Statements 

As at December 31, 2012 
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Note 1: Summary of Significant Accounting Policies:  (Continued) 

 
BASIS OF PRESENTATION 

 
Government-Wide Financial Statements 
 
The statement of net position and the statement of activities display information 
about the Township as a whole.  These statements include the financial activities 
of the primary government, except for fiduciary funds.  The statement of net 
position presents the financial condition of the governmental activities of the 
Township at year-end.  The statement of activities presents a comparison 
between direct expenses and program revenues for each program or function of 
the Township's governmental activities.  Direct expenses are those that are 
specifically associated with a service, program or department and therefore 
clearly identifiable to a particular function.  Program revenues include charges 
paid by the recipient of the goods or services offered by the program, grants and 
contributions that are restricted to meeting the operational or capital 
requirements of a particular program and interest earned on grants that is 
required to be used to support a particular program.  Revenues which are not 
classified as program revenues are presented as general revenues of the 
Township.  The comparison of direct expenses with program revenues identifies 
the extent to which each governmental function is self financing or draws from 
the general revenues of the Township. 
 
Fund Financial Statements 
 
During the year, the Township segregates transactions related to certain 
Township functions or activities in separate funds in order to aid financial 
management and to demonstrate legal compliance.  Fund financial statements 
are designed to present financial information of the Township at this more 
detailed level.  The focus of governmental fund financial statements is on major 
funds.  Each major fund is presented in a separate column.  Non-major funds are 
aggregated and presented in a single column.  The fiduciary fund is reported 
separately. 
 
All funds of the Township are accounted for using the cash basis.  As such, 
revenues are recognized when cash is received, and expenses are recognized 
when they are paid.  The accounts of the Township are organized on the basis of 
funds, each of which is considered to be a separate accounting entity.  The 
operations of each fund or account group are summarized by providing a 
separate set of self balancing accounts which include its assets, liabilities, fund 
equity, revenues and expenditures. 
 
 
 



TOWNSHIP OF TOBYHANNA 
Notes to Financial Statements 

As at December 31, 2012 
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Note 1: Summary of Significant Accounting Policies:  (Continued) 

  
Government Funds 
 
Governmental funds are those through which most governmental functions 
typically are financed.  Governmental fund reporting focuses on the sources, 
uses and balances of current financial resources.  Expendable assets are 
assigned to the various governmental funds according to the purposes for which 
they may or must be used.  Current liabilities are assigned to the fund from which 
they will be paid.  The difference between governmental fund assets and 
liabilities is reported as fund balance.  The following funds are used by the 
Township. 
 

Governmental Fund Types  
 
General Fund (Major Fund) is the general operating fund of the Township. All 
financial resources, except those required to be accounted for in another fund, 
are accounted for in the General Fund. 
 
Capital Projects Funds (Major Fund) account for financial resources to be used 
for the acquisition or construction of certain major capital facilities which are not 
financed by the Proprietary and General Funds. 
 
Special Revenue Funds (Non-major Fund) are used to account for the 
proceeds of specific revenue sources that are legally restricted to expenditures 
for specific purposes. Included in these funds are State Liquid Fuels Highway 
Aid, Fire, and Library funds. 
 
Debt Service Fund (Non-major Fund) The Debt Service Fund accounts for 
resources accumulated for the purpose of funding general long-term debt 
obligations. 

 
Proprietary Fund Types  
 
Enterprise Funds are used to account for operations that are financed and 
operated in a manner similar to private business enterprises, where the costs of 
providing services to the general public on a continuing basis are financed 
through user charges.  The Public Sewer Fund is the sole Enterprise Fund of 
the Township. 
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Note 1: Summary of Significant Accounting Policies:  (Continued) 

 
Proprietary Fund Types (Continued) 
 
Proprietary funds distinguish operating revenues and expenses from non-
operating items.  Operating revenues and expenses generally result from 
providing goods and services.  Operating expenses for the proprietary funds 
include the cost of personal and contractual services, supplies and depreciation 
on capital assets.  All revenues and expenses not meeting this definition are 
reported as non-operating revenues and expenses. 

 
Fiduciary Fund Types 
 
Trust Funds are used to account for assets held by the Township in a trustee 
capacity.  This includes the Pension Trust Fund.  The Pension Trust Fund is 
used to account for the four retirement pension plans.  The Pension Trust Fund 
is accounted for in essentially the same manner as the Proprietary Fund since 
capital maintenance is critical. 
 

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING 
 
Measurement focus is a term used to describe ―how‖ transactions are recorded 
within the various financial statements.  Basis of accounting refers to ―when‖ 
transactions are recorded regardless of the measurement focus applied. 
 
Measurement Focus 
 
In the government-wide Statements of Net Position and Activities, governmental 
activities are presented using the economic resources measurement focus, 
within the limitations of the modified cash basis of accounting, as follows.  The 
accounting objectives of this measurement focus are the determination of 
operating income, changes in net position (or cost recovery), financial position, 
and cash flows.  All assets and liabilities recognized using the modified cash 
basis of accounting (whether current or noncurrent, financial, or nonfinancial) 
associated with their activities are reported.  
 
In the fund financial statements, the "current financial resources" measurement 
focus, as applied to the cash basis of accounting, is used.  All governmental 
funds utilize a "current financial resources" measurement focus.  Only current 
financial assets and liabilities are generally included on their balance sheets.  
Their operating statements present sources and uses of available spendable 
financial resources during a given period.  These funds use fund balance as their 
measure of available spendable financial resources at the end of the period. 
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Note 1: Summary of Significant Accounting Policies:  (Continued) 

 
Measurement Focus (Continued) 
 
Governmental fund financial statements therefore include a reconciliation with 
brief explanations to better identify the relationship between the government-wide 
statements and the statements for governmental funds. 
 
Basis of Accounting 
 
In the government-wide Statement of Net Position and Statement of Activities 
governmental activities are presented using a modified cash basis of accounting.  
This basis of accounting recognizes assets, liabilities, net position/fund equity, 
revenues, and expenditures/expenses when they result from cash transactions 
with a provision for depreciation in the government-wide statements.  This 
method of accounting is a comprehensive basis of accounting other than 
accounting principles generally accepted in the United States of America. 
 
As a result of the use of this modified cash basis of accounting, certain assets 
and their related revenues (such as accounts receivable and revenue for billed or 
provided services not yet collected) and certain liabilities and their related 
expenses (such as accounts payable and expenses for goods or services 
received but not yet paid for, and accrued expenses and liabilities) are not 
recorded in these financial statements. 
 
In the fund financial statements, only current assets and current liabilities arising 
from cash transactions are generally included on the statement of assets, 
liabilities and fund balances.  The statement of revenues, expenditures and 
changes in fund balances reports on the sources (i.e., revenues and other 
financing sources) and uses (i.e., expenditures and other financing uses) of 
current financial resources. 
 
This approach differs from the manner in which the government-wide financial 
statements are prepared.  Governmental fund financial statements therefore 
include reconciliation with brief explanations to better identify the relationship 
between the government-wide statements and the statements for governmental 
funds.   
 
The private purpose trust funds are reported using the economic resources 
measurement focus.  
 

If the Township utilized the basis of accounting recognized as generally 
accepted, the fund financial statements for governmental funds would use the 
modified accrual basis of accounting.  All government-wide financial statements 
would be presented on the accrual basis of accounting. 
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Note 1: Summary of Significant Accounting Policies:  (Continued) 

  
ASSETS, LIABILITIES, AND EQUITY 
 
Cash and Investments 
 
The Township maintains all its cash in checking and savings accounts which are 
covered by federal depository insurance or by collateral held by the Township's 
custodial bank.  The Second Class Township Code authorizes the Township to 
invest its funds in savings accounts and certificates of deposit or time deposits 
provided that these deposits are insured or collateralized by a pledge or 
assignment of assets of the depository.  In addition, the Township may invest its 
funds in obligations of the United States of America or the Commonwealth of 
Pennsylvania, including their agencies or instrumentalities, political subdivisions 
of the Commonwealth of Pennsylvania, and United States Treasury Bills.  
 
Capital Assets 
 
Under the modified cash basis of accounting, the Township reports capital assets 
acquired or constructed by the Township and reports related depreciation, where 
appropriate.  The accounting treatment of capital assets depends on whether the 
assets are reported in the government-wide or fund financial statements. 
 

Government-Wide Financial Statements 
 

In the government-wide financial statements, capital assets are reported as 
assets in the Statement of Net Position.  Capital assets are valued at historical 
cost or estimated historical cost based on appraisals or other acceptable 
methods, if actual is unavailable.  Capital assets contributed to the Township as 
part of an agreement to allow the construction of residential or commercial 
property, such as a park or other facility, or are donated to the Township are 
valued at the developer’s construction cost, if available, or at estimated fair 
value at date of contribution. 

 
Depreciation of all exhaustible capital assets is recorded as a direct allocated 
expense in the Statement of Activities, with accumulated depreciation reflected 
in the Statement of Net Position.  Depreciation is provided over the assets' 
estimated useful lives using the straight-line method of depreciation.  The range 
of estimated useful lives by type of asset is as follows: 
 
 Roads and bridges 20-50 years 
 Machinery and equipment 5-30 years  
 Sewer system 5-65 years 
 Buildings and improvements 20-40 years 
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Note 1: Summary of Significant Accounting Policies:  (Continued) 

 
Government-Wide Financial Statements:  (Continued) 
 
In conjunction with the preparation of the 2012 financial statements, a study of 
the Township’s capital assets was performed.  As a result, there were a number 
of assets added to the capital asset schedule and the classification of certain 
assets was changed.  See Note 10 for additional information. 
 
Fund Financial Statements 
 
In the fund financial statements, capital acquisitions and construction costs are 
reflected as expenditures in governmental funds upon payment. 

 
Long-term Debt 
 
All long-term debt to be repaid from the Township’s resources is reported as 
liabilities in the government-wide statements.  
 
Long-term debt of governmental activities is not reported as liabilities in the fund 
financial statements.  The debt proceeds are reported as other financing sources 
and payment of principal and interest reported as expenditures.   
 
The Debt Service Fund is used to account for the accumulation of resources for, 
and the payment of, general long-term debt of the Township not accounted for in 
other funds. 
 
EQUITY CLASSIFICATIONS 

 
Government-Wide Statements 
 
Equity is classified as net position and displayed in three components: 
 

a) Net Investment in capital assets-Consists of capital assets including 
restricted capital assets, net of accumulated depreciation and reduced by 
the outstanding balances of any bonds, mortgages, notes, or other 
borrowings that are attributable to the acquisition, construction, or 
improvements of those assets. 
 

b) Restricted net position-Consists of net position with constraints placed on 
the use either by (1) external groups such as creditors, grantors, 
contributors, or laws and regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation. 
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Note 1: Summary of Significant Accounting Policies:  (Continued) 

 
Government-Wide Statements  (Continued) 
 
c) Unrestricted net position-All other net position that do not meet the definition 

of "restricted" or "invested in capital assets, net of related debt. 
 

It is the Township's policy to first use restricted net position prior to the use of 
unrestricted net position when an expense is incurred for purposes for which both 
restricted and unrestricted net position are available.  

 
Fund Financial Statements 
 
Fund Equity 
 
In the fund financial statements, governmental funds report aggregate amounts 
for five classifications of fund balances based on the constraints imposed on the 
use of these resources.  The nonspendable fund balance classification includes 
amounts that cannot be spent because they are either (a) not in spendable 
form—prepaid items or inventories; or (b) legally or contractually required to be 
maintained intact. 
 
The spendable portion of the fund balance comprises the remaining four 
classifications: restricted, committed, assigned, and unassigned. 
 

Restricted fund balance.  This classification reflects the constraints imposed on 
resources either (a) externally by creditors, grantors, contributors, or laws or 
regulations of other governments; or (b) imposed by law through constitutional 
provisions or enabling legislation. 
 

Committed fund balance.  These amounts can only be used for specific 
purposes pursuant to constraints imposed by formal resolutions or ordinances 
of the Board of Supervisors - the government’s highest level of decision making 
authority.  Those committed amounts cannot be used for any other purpose 
unless the Board of Supervisors removes the specified use by taking the same 
type of action imposing the commitment.  This classification also includes 
contractual obligations to the extent that existing resources in the fund have 
been specifically committed for use in satisfying those contractual 
requirements. 
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Note 1: Summary of Significant Accounting Policies:  (Continued) 

 
Fund Equity  (Continued) 
 

Assigned fund balance.  This classification reflects the amounts constrained by 
the township’s ―intent‖ to be used for specific purposes, but are neither 
restricted nor committed.  The Board of Supervisors and the Treasurer 
have the authority to assign amounts to be used for specific purposes as 
established in the approved budget.  Assigned fund balances include all 
remaining amounts (except negative balances) that are reported in 
governmental funds, other than the General Fund, that are not classified as 
nonspendable and are neither restricted nor committed. 
 
Unassigned fund balance.  This fund balance is the residual classification for 
the General Fund.  It is also used to report negative fund balances in other 
governmental funds.   
 

Currently the Township uses only restricted, committed, and unassigned 
classifications. 

 
Investment earnings, such as interest, on restricted or committed monies are 
included in the same fund balance classification as the money that earned these 
revenues. 
 
When an expenditure is incurred for purposes for which both restricted and 
unrestricted fund balance is available, the Township considers restricted funds to 
have been spent first.  Furthermore, committed fund balances are reduced first, 
followed by assigned amounts, and then unassigned amounts when 
expenditures are incurred for purposes for which amounts in any of those 
unrestricted fund balance classifications can be used. 
 
REVENUES, EXPENDITURES, AND EXPENSES 
 
Program Revenues 
 
In the Statement of Activities, modified cash basis revenues that are derived 
directly from each activity or from parties outside the Township's taxpayers are 
reported as program revenues.  The Township has the following program 
revenues in each activity: 
 

General Government  Licenses and permits. 
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Note 1: Summary of Significant Accounting Policies:  (Continued) 

 
Program Revenues  (Continued) 

 
Public Safety  Fines and forfeits revenue; building permits 

and inspection fees; subdivision application 
fees; reimbursements for police officer 
assigned to cover local schools and school 
events.  

 
Streets and Public Works  Liquid fuels funding shared by the State; 

pension funding from the state; CDBG grant 
funds. 

 
Culture and Recreation  Rental income, recreation fees, concession 

sales, and specific donations 
 
All other governmental revenues are reported as general.  All taxes are classified 
as general revenue even if restricted for a specific purpose. 

 
 
INTERNAL AND INTERFUND BALANCES AND ACTIVITIES 
 
In the process of aggregating the financial information for the government-wide 
Statement of Net Position and Statement of Activities, some amounts reported as 
interfund activity and balances in the fund financial statements have been 
eliminated or reclassified.  
 
Fund Financial Statements 
 
Interfund activity, if any, within and among the governmental fund categories is 
reported as follows in the fund financial statements: 

 
1. Interfund loans-Amounts provided with a requirement for repayment are 

reported as interfund receivables and payables. 
 

2. Interfund reimbursements-Repayments from funds responsible for certain 
expenditures/expenses to the funds that initially paid for them are not 
reported as reimbursements but as adjustments to expenditures/expenses in 
the respective funds. 
 

3. Interfund transfers-Flows of assets from one fund to another where 
repayment is not expected are reported as transfers in and out. 
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Note 1: Summary of Significant Accounting Policies:  (Continued) 

 
Government-wide Financial Statements 
 
Interfund activity and balances, if any, are eliminated or reclassified in the 
government-wide financial statements as follows: 

 
Internal balances-Amounts reported in the fund financial statements as interfund 
receivables and payables are eliminated in the governmental and business-type 
activities (if any) columns of the Statement of Net Position, except for the net 
residual amounts due between governmental and business-type activities, which 
are reported as Internal Balances. 

 
Use of Estimates 
 
The preparation of financial statements in conformity with the modified cash 
basis of accounting requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period.  Actual 
results could differ from those estimates. 
 
Budgets and Budgetary Accounting 
 
The Township adopts annual budgets for all funds in accordance with the 
Second Class Township Code.  All budgets are adopted on a cash basis, which 
is not consistent with U.S. generally accepted accounting principles.  All budget 
amounts included in the accompanying financial statements and supplementary 
information are as originally adopted or as amended by the Board of Supervisors. 
Appropriations not expended lapse at the end of each fiscal year.  The Township 
uses traditional, program and performance budgeting methods to develop the 
operating budget, which includes proposed expenditures and the means to 
finance them, the budget is adopted by ordinance and subject to change only by 
ordinance.  The Township utilizes the cash basis of accounting for budgetary 
purposes.   
 
Pension Plan 
 
The Township has one defined benefit pension plan.  Pension costs for the plan 
includes current service costs, which are accrued and funded on a current basis, 
and prior costs which are amortized over 30 years. 
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Note 1: Summary of Significant Accounting Policies:  (Continued) 

 
Transfers 
 
Legally authorized payments or authorizations to make payments from a fund 
receiving revenue to a fund through which the resources are to be expended are 
reported as operating transfers.  Transfers to the pension funds are quasi-
external transactions and are not treated as operating transfers. 
 

Note 2: Cash and Cash Equivalents: 
 

Custodial Credit Risk to Deposits 
 
Custodial Credit Risk is the risk that, in the event of a bank failure, the 
Township’s deposits may not be recovered.  The Township’s policy for 
minimizing credit risk for bank balances exceeding the Federal Deposit Insurance 
Corporation’s (FDIC) insured limits relies upon Act 72 of 1971.  The Act requires 
the financial institution to pool collateral for all of its government deposits in 
addition to having the collateral held by an approved custodian in the institution’s 
name.   

 
Credit Risk 
 
The Township is permitted to invest funds in U.S. Treasury Bills, short-term 
obligations of the United States Government or its agencies or instrumentalities, 
obligations of the United States of America or any of its agencies or 
instrumentalities backed by the full faith and credit of the United States of 
America, obligations of the Commonwealth of Pennsylvania or any of its 
agencies or instrumentalities backed by full faith and credit of the political 
subdivision, certificates of deposit, secured purchase agreements, authorized 
Investment Trust Companies and time or share accounts of institutions insured or 
secured by the FDIC to the extent such certificates are insured by a proper bond 
or collateral in accordance with the law. 
 
Foreign Currency Risk 
 
The Township was not exposed to foreign currency risk during the year. 
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Note 2: Cash and Cash Equivalents: (Continued) 

 
Reconciliation of Cash and Cash Equivalents: 
 
Uninsured and collateralized with securities held by the 
  pledging financial institution's trust department or agent 
  but not in the Township's name  $191,577 
Uninsured and collateralized with securities held by the 
  pledging financial institution 2,735,527 
Uninsured and uncollateralized                 0 

 
 Total $2,927,104  
 
Uninsured and collateralized with securities held by the   
pledging financial institution's trust department or agent  
but not in the Township's name $191,577 
 
Uninsured and collateralized with securities held by the 
pledging financial institution 2,735,527 

 
 

Add: Amount Insured Under FDIC 473,679 
 
Plus: Deposits in Transit 11,248 

 
Less: Outstanding Checks       (97,042) 
 
Carrying Amount 3,314,989 
 
Add: Pooled Deposits - Cash Equivalents 243,129 
 
Add: Petty Cash             200 
 

 Total Cash and Cash Equivalents   $3,558,118 
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Note 3: Property Taxes  

 
Property taxes are levied on a calendar year basis, and are assessed on  
March 1.  The taxes are due June 30.  A discount of 2% is available through April 
30, and a penalty of 10% is charged on payments after June 30.  The Township 
recognizes tax revenues when collected.  Assessed valuation is taxed at 15.19 
mills (13.74 for general purposes, 0.70 for Fire and 0.75 Library) and was 
$200,085,390 for 2012. 
 
Total regular real estate taxes collected were $2,833,682, which represents the 
face amount less discounts plus penalties.  Current regular tax collections for the 
year ended December 31, 2012 were approximately ninety three percent (93%) 
of the tax levy. 

 
The schedule for regular real estate taxes levied is as follows: 
 
Levy Date:  March 1st 
2.00% Discount Period:  March 1st – April 30th 
Face Payment Period:  May 1st – June 30th 
10.00% Penalty Period:  July 1st – December 31st 
Lien Date:  January 1st 
 
If payment is not made by December 31st, any and all unpaid amounts are 
turned over to Monroe County Tax Claim Bureau for delinquent tax collection. 

 
Note 4: Related Party Transactions: 

 
During 2012, the Township hired a company that is the employer of one of the 
Supervisors.  This company provided equipment, operators, and laborers under 
an equipment rental contract for which bidders were requested.  The equipment 
rented by the Township was used for road maintenance, construction and related 
purposes.  Payments made under this contract during 2012 totaled $453,653.  
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Note 5: Capital Assets 
 

A summary of the changes in governmental activities capital assets are as 
follows: 
 
  Balance Balance  
  as of    as of 
Description January 1 Additions Disposals December 31 

 
Depreciable Capital Assets: 

Buildings and building 
improvements $4,544,456 $0 $0 $4,544,456 

Roads and bridges  15,216,564 0 0 15,216,564 
Machinery and equipment    1,672,353    88,700   0    1,761,053 
 

 Total Depreciable Capital Assets 21,433,373    88,700   0  21,522,073 
 

Non-Depreciable Capital Assets: 
Land    2,233,922            0   0   2,233,922 

 
Total Capital Assets   23,667,295    88,700   0  23,755,995 

 
Accumulated Depreciation (14,755,611)  (494,508)   0 (15,250,119) 

 
Total Capital Assets 
 Net of Accumulated  
   Depreciation  $8,911,684 ($405,808) $0   $8,505,876 
 

Depreciation expense was charged to governmental activities as follows: 
 

Public works $401,497 
Public safety 21,842 
General government 34,064 
Recreation     37,105 
 
Total $494,508 
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Note 5: Capital Assets: (Continued) 

 
A summary of the changes in business-type activities capital assets are as 
follows: 
 
  Balance Balance  
  as of    as of 
Description January 1 Additions Disposals December 31 

 
Capital Assets: 

Buildings and building 
improvements $2,949,667 $0 $0 $2,949,667 

Sewer System  4,643,760 40,767 0 4,684,527 
Machinery and equipment   2,117,752           0   0  2,117,752 
 
Total Capital Assets 9,711,179 40,767 0 9,751,946 

 
Accumulated Depreciation  (3,357,795)  (284,463)   0 (3,642,258) 

 
Total Capital Assets 
 Net of Accumulated  
   Depreciation $6,353,384 ($243,696) $0 $6,109,688 
 

Note 6: Long-Term Debt: 
 

The Township's long-term debt activity for the year ended December 31, 2012 is 
summarized as follows: 

 Due in 
 January 1 Additions  Retirements December 31 One Year 

Governmental Activities: 
Series 2001 GON $328,154 $0 ($21,103) $307,051 $24,131 
 

Business-type Activities: 
Series 2011 GON $4,900,243 $0 ($172,678) $4,727,565 $178,712 

 

At December 31, 2012 long-term debt consists of the following: 
 

Governmental Activities Debt: 
 
Series 2001 General Obligation Notes  $307,051 
 
Original issue amount of $2,000,000 of which the Township is responsible for 
26% or $520,000, for the construction of a regional police building; due in 
monthly installments of $3,403 with interest at 4.9% maturing 2022.  The 
Township does not retain any pro-rata share of the constructed asset as 
ownership resides with the regional police department. 
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Note 6: Debt and Debt Service:  (Continued) 
 

Business-Type Activities Debt: 
 
Series of 2011 General Obligation Notes  $4,727,565 
 
Original issue of $4,965,000 for the construction and completion of sewer 
expansion projects; due in monthly installments of $29,446 with interest at 
3.75%, maturing in 2031.  This debt is certified as self-liquidating. 

 
Annual debt service requirements for Governmental Activities are as follows: 
 

 Year    Total 
Ending Principal Interest Payments 
 
2013 $24,131 $13,303 $37,434 
2014 27,588 13,249 40,837 
2015 28,971 11,866 40,837 
2016 30,423 10,414 40,837 
2017 31,947 8,890 40,837 
2018-2022   163,991   18,996   182,987 
 
Total $307,051 $76,718 $383,769 

 
Annual debt service requirements for Business-type Activities are as follows: 
 

Year   Total 
Ending  Principal Interest Payment 

 
2013 $178,712 $174,641 $353,353 
2014 185,530 167,823 353,353 
2015 192,609 160,744 353,353 
2016 199,957 153,396 353,353 
2017 207,585 145,768 353,353 
2018-2022 1,162,941 603,823 1,766,764 
2023-2027 1,402,364 364,400 1,766,764 
2028-2031   1,197,867        86,889   1,284,756 
 
Total $4,727,565 $1,857,484 $6,585,049 
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Note 7: Defined Benefit Pension Plan: 
 

 Reporting Entity 
 

Township of Tobyhanna Non-Uniformed Employees Pension Plan (hereinafter 
referred to as "the Plan") is a single employer defined benefit plan.  The Plan is 
governed by the Township’s Board of Supervisors.  The Township Supervisors 
may amend plan provisions and are responsible for the management of plan 
assets.  The Plan is included in the Township’s basic financial statements as a 
Pension Trust.  Stand alone financial statements are not publicly available 

 
Basis of Accounting 
 
The Plan's financial statements are prepared using the modified cash basis of 
accounting.  Plan member contributions, if any, are recognized in the period in 
which the contributions are received.  Employer contributions to the plan are 
recognized when received.  Benefits and refunds are recognized when paid in 
accordance with the terms of the Plan. 

 
Method Used to Value Investments 
 
Investments are reported at fair value.   
 
Funding Policy 
 
Act 205 requires that annual contributions be based upon the Plan's minimum 
municipal obligation (MMO).  The MMO is based upon the Plan's biennial 
actuarial valuation (the last available which is January I, 2011). 
 
In accordance with the Plan's governing Ordinance, members are not required to 
contribute to the Plan.  Administrative costs, including the investment manager, 
custodial trustee and actuarial services, are charged to the Plan and funded 
through investment earnings.  The Plan may also be eligible to receive an 
allocation of state aid from the General Municipal Pension System State Aid 
Program which must be used for pension funding.  Any funding requirements 
established by the MMO in excess of employee contributions and state aid must 
be paid by the municipality in accordance with Act 205. 
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Note 7: Defined Benefit Pension Plan (Continued): 

 
Summary of Plan Benefits 
 

Eligibility  
 
All full-time non-uniformed employees join the Plan upon employment. 
 
Normal Retirement 
 
A participant is eligible for normal retirement after attainment of age 62 and 
completion of ten years of service, but no later than age 70. 
 
The normal retirement pension is payable monthly during the participant's 
lifetime, with payments ceasing upon death. 
 
The amount of monthly pension is equal to 1.0% of average monthly pay times 
years of service (maximum 20 years). 
 
Average monthly pay is based upon the last 36 months of employment. Pay is 
total pay, except for unused sick time payments. 

 
Late Retirement 
 
If a participant continues working after his normal retirement date, his pension 
does not start until he actually retires.  The late retirement benefit is the benefit 
accrued to the late retirement date. 
 
Vesting 
 
A participant's benefits vest according to the following table. The vested benefit is 
a deferred pension beginning at normal retirement equal to the benefit accrued to 
the date of termination. 
 
 Years of Service  Vesting Percentage 
 
 Less than 10 Years 0% 
 10 50% 
 11 60% 
 12 70% 
 13 80% 
 14 90% 
 15 or More Years 100% 
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Note 7: Defined Benefit Pension Plan (Continued): 

 
Accrued Pension 
 
The benefit accrued at any date other than the normal retirement date is 
determined according to the normal retirement benefit formula, based upon pay 
and service to date. 
 
Contributions 
 
Participant contributions are credited with 6% interest.  Currently no participant 
contributions are required. 

 
Plan Membership 
 
Membership of the Plan consisted of the following at December 31, 2012: 
 

Active plan members  13 
Retirees and beneficiaries currently receiving benefits 2 
Terminated plan members entitled to but not yet receiving  
  benefits   2 
 
Total  17 

 
Funded Status and Funding Progress 
 
As of January 1, 2011, the date of the most recent actuarial valuation, the funded 
status of the plan was as follows: 
 
Actuarial Value of Assets (a)  $695,207 
Actuarial Accrued Liability (AAL) Entry Age (b)  638,301 
 
Unfunded (Assets in Excess of) AAL (UAAL) (b-a)  ($56,906) 
 
Funded Ratio (a/b)  108.9% 
 
Covered Payroll (c)  $620,500 
 
UAAL as a Percentage of Covered Payroll ((b-a)/c)  (9.2%) 
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Note 7: Defined Benefit Pension Plans (Continued): 

 
Funded Status and Funding Progress (Continued) 
 
 Annual  Contributions 
 Required  From  Percentage 
 Year Contribution Employer  Contributed 
 
 2010  $48,907  $48,907  100.0% 
 2011 $66,515  $66,515  100.0% 
 2012  $44,358 $44,358  100.0% 
 
Actuarial Methods and Significant Assumptions 
 
Additional information as of the latest actuarial valuation date follows: 

 
 Actuarial Valuation Date   January 1, 2011 
 Actuarial Cost Method   Entry Age, Normal  

Amortization Method Annual Funding Adjustment 
equal to 10% of Negative 

    Unfunded AAL 
 Asset Valuation Method   Fair value 
 Actuarial Assumptions:  

 Investment Rate of Return   7.00% 
 Projected Salary Increases   5.00% 

 
Investments 

 
 The Plan places no limit on the amount that may be invested with any one 
 organization. 
 

At December 31, 2012, the following are investments (other than U.S. 
Government and U.S. Government guaranteed obligations), in any one 
organization, that represent five percent (5%) or more of net assets available for 
benefits ($861,467 x .05 = $43,073): 
 

Investments Fair Market Value 
 
Ivy Asset Strategy C $85,414 
Templeton Global Bond Fund C $66,920 
Transamerica SM MD CP Value C $104,110 
ISHARES SP SmallCap 600 Index $43,111 
Vanguard Intermediate Term Bond $60,363 

Vanguard MSCI Emerging Markets $78,017 
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Note 7:  Commitments and Contingencies: 

 
The Township is a party to various legal proceedings that generally occur in the 
course of governmental operations.  As a result of the cash basis of accounting, 
the financial statements do not include accrual or provisions for loss 
contingencies that may result from these proceedings.  While the outcome of the 
any proceedings cannot be predicted, due to the insurance coverage maintained 
by the Township and the State statute relating to judgments, it is believed that 
any settlement or judgment not covered by insurance would not have a material 
adverse effect on the financial condition of the Township. 

 
Note 8: Risk Management: 
 

The Township is exposed to various risks of loss related to torts; theft of, damage 
to, or destruction of assets; errors and omissions; injuries to employees; 
employees' health and life; and natural disasters. 
 
The Township manages these various risks of loss as follows: 
 
 Risk of Loss 
 Type of Loss      Method Managed       Retained 
 
Torts, errors, and omissions Purchased commercial Deductibles 

Insurance 
 

Workers compensation,  Purchased commercial None 
  health and life   insurance 
 
Physical property loss and  Purchased commercial Deductibles 
  natural disasters   insurance 
 
Management believes such coverage is sufficient to preclude any material 
uninsured losses to the Township.  Settled claims have not exceeded this 
insurance coverage in any of the past three fiscal years. 
 

Note 9: Subsequent Events: 
 

Management has evaluated subsequent events through September 9, 2013, the 
date the financial statements were available to be issued.   
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Note 10: Prior Period Adjustment 

 
A prior period adjustment was posted to the books and records of Tobyhanna 
Township in order to correct capital assets and accumulated depreciation on the 
government-wide and business-type activity statement of net position.  The 
effects on the government-wide statements were to increase capital assets by 
$2,114,487, increase accumulated depreciation by $69,185, and increase net 
position by $2,045,302.  The effects on the business-type activity statements 
were to increase capital assets by $156,328, decrease accumulated depreciation 
by $1,412, and increase net position by $157,740. 
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   Original  Revised 
    Budget   Budget    Report Variance 
Revenues: 
Taxes: 

Real estate $2,858,095 $2,858,095 $2,867,013 $8,918 
Real estate transfer 225,000 225,000 216,546 (8,454) 
Earned income) 510,000 510,000 571,810 61,810 
Local service tax       80,000       80,000      120,652   40,652 

 
Total Taxes  3,673,095  3,673,095   3,776,021 102,926 
 
Licenses and Permits: 

Permits 2,750 2,750 2,110 (640) 
Cable television licenses      175,000     175,000      225,317   50,317 

 
Total Licenses and permits      177,750      177,750      227,427   49,677 
 
Fines and Forfeitures       62,500       64,500        62,160    (2,340) 
 
Interest, Rents, and Royalties: 

Interest income 1,700 1,700 1,439 (261) 
Rent         6,250        6,250        6,380       130 

 
Total Interest, Rents, and Royalties         7,950        7,950        7,819      (131) 
 
Intergovernmental revenue 

State public utility tax 5,500 5,500 5,427 (73) 
Alcoholic beverage taxes 3,000 3,000 4,200 1,200 
General municipal pension system state aid 132,054 132,054 151,635 19,581 
Foreign fire insurance premium tax 90,000 90,000 97,197 7,197 
All other state shared revenues and  

entitlements 45,000 49,000 49,008 8 
State payments in lieu of tax 3,650 3,650 5,404 1,754 
All other state capital and operating grants 15,000 40,000 63,673 23,673 
All other federal capital and operating  

grants                0              0    107,263 107,263 
 
Total Intergovernmental revenue     294,204   323,204    483,807 160,603 
 
Charges for services 

General government 73,100 73,100 67,051 (6,049) 
Public safety 42,700 42,700 42,747 47 
All other charges for sanitation services 0 0 1,039 1,039 
Culture and recreation       12,500      12,500      15,373    2,873 
  

Total Charges for services    $128,300   $128,300   $126,210   ($2,090) 
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   Original  Revised 
    Budget   Budget    Report Variance 
Unclassified Operating Revenues: 

Contributions and donations from private  
sectors $650 $650 $1,027 $377 

All other unclassified operating revenue          950           950        3,197      2,247 
 
Total Unclassified Operating Revenues       1,600        1,600        4,224      2,624 
 
Total Revenues 4,345,399 4,376,399 4,687,668  311,269 
Expenditures: 
General Government:  

Legislative and governing body 101,452 101,452 86,839 (14,613) 
Executive - Manager 59,888 59,888 56,987 (2,901) 
Financial services 82,927 82,927 79,708 (3,219) 
Tax collection 50,696 50,696 34,165 (16,531) 
Legal fees 42,500 39,500 31,614 (7,886) 
IT - Networking Services 37,500 37,500 32,193 (5,307) 
Engineering fees 118,040 118,040 93,898 (24,142) 
General government building and plant      86,750      96,200      86,243     (9,957) 

  
Total General Government    579,753    586,203    501,647   (84,556) 
   
Public Safety: 

Police 1,882,309 1,890,497 1,826,538 (63,959) 
Fire 228,345 227,345 205,604 (21,741) 
Ambulance 45,000 45,000 39,792 (5,208) 
Code enforcement 169,976 169,976 154,805 (15,171) 
Planning and zoning 96,196 121,196 109,322 (11,874) 
Emergency Management and  

Communications       4,500       4,500        1,067     (3,433) 
 
Total Public Safety 2,426,326 2,458,514 2,337,128 (121,386) 
 
Public Works - Highways and Streets: 

General services - Administration 584,321 595,371 504,706 (90,665) 
Winter maintenance 22,500 6,450 495 (5,955) 
Traffic control 18,000 46,282 41,817 (4,465) 
Repairs of tools and machinery 3,750 3,750 1,345 (2,405) 
Highway construction and rebuilding projects    250,000     688,473    683,110     (5,363) 

 
Total Public Works - Highways and Streets    878,571 $1,340,326 $1,231,473 (108,853) 
 
Culture and Recreation:  

Participant recreation - Pool 61,583 $58,083 $48,850 (9,233) 
Parks 66,524 64,024 51,467 (12,557) 
Library    143,311    143,311    141,918     (1,393) 

 
Total Culture and Recreation    271,418    265,418    242,235   (23,183) 
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    Original Revised 
     Budget Budget Report Variance 
 
Community Development: 

Economic Development      15,000    76,891     76,891             0 
 
Debt Service: 

Principal 0 0 26,034 26,034 
Interest              0             0      14,803     14,803 

 
Total Debt Service              0            0      40,837     40,837 
 
Employer Paid Benefits and Withholdings: 

Pension/retirement fund contributions      48,858      49,408 48,988        (420) 
 
Insurance      75,000      75,000      70,403     (4,597) 
 
Total Expenditures 4,294,926 4,851,760 4,549,602 (302,158) 

 
Excess (Deficiency) of Revenues Over  

(Under) Expenditures      50,473   (475,361)   138,066  613,427 
 
Other Financing Sources (Uses): 

Proceeds of fixed asset disposition 0 23,282 24,845 1,563 
Refunds of prior year's expenditures 0 149,500 6,835 (142,665) 
Fund balance used 0 310,079 0 (310,079) 
Refund of prior year revenue (7,500) (7,500) (2,729) 4,771 
Interfund operating transfers out    (42,973)             0             0              0 

 
Total Other Financing Sources (Uses)    (50,473)  475,361     28,951  (446,410) 
 
Change in Fund Balance             $0           $0 $167,017 $167,017 
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   Fire Highway Aid  
 Fund Fund Total 
 
Assets:  

Cash and cash equivalents - Note 2 $211,178 $83,618 $294,796 
 
Fund Balances: 

Restricted  $211,178 $83,618 $294,796 
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Combining Statements of Revenues, Expenditures and Changes 

in Fund Balances - Cash Basis  
Non-Major Special Revenue Funds 

For the Year Ended December 31, 2012                              Exhibit L 

 
   Fire Highway Aid  
  Fund Fund Total 
 
Revenues:  

Taxes 134,705 0 134,705 
Intergovernmental revenue 0 220,159 220,159 
Interest, rents, and royalties 20 14 34 
Other             0        525         525 

 
Total Revenues  134,725 220,698  355,423 
 
Expenditures 

Public safety 226,000 0 226,000 
Public works - Highways and streets              0 175,360  175,360 

 
Total Expenditures   226,000 175,360  401,360 
 
Change in Fund Balance (91,275) 45,338 (45,937) 
 
Fund Balance at Beginning of Year   302,453   38,280   340,733 
 
Fund Balance at End of Year $211,178  $83,618 $294,796 
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Major Capital Projects Funds 
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 Capital 
 Contingency Capital 
 Improvements Improvements 
 Fund Fund Total 
 

Assets:  
Cash and cash equivalents - Note 2 $300,642 $535,458 $836,100 
 

Fund Balances: 
Assigned $300,642 $535,458 $836,100 
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in Fund Balances - Cash Basis  
Major Capital Projects Funds 
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 Capital 
 Contingency Capital 
 Improvements Improvements 
 Fund Fund Total 
 
Revenues: 

Interest, rents, and royalties     $2,974          $57     $3,031 
 
Expenditures 

General government  0 4,002 4,002 
Public safety  0 2,530 2,530 
Public works - Highways and streets              0    71,356    71,356 
 

Total Expenditures              0     77,888     77,888 
 
Change in Fund Balance       2,974   (77,831)   (74,857) 
 
Fund Balance at Beginning of Year   297,668   613,289   910,957 
 
Fund Balance at End of Year $300,642 $535,458 $836,100 
 


